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Sun Life Assurance Company of Canada
Update to credit analysis following ratings affirmation

Summary
Our credit view of Sun Life Assurance Company of Canada (SLA), a wholly owned subsidiary

of Sun Life Financial, Inc. (SLF, unrated), reflects its exceptional market position in Canada,

which has a favorable industry structure. On 26 November 2024, we affirmed SLA's Aa3

insurance financial strength (IFS) rating. SLA holds a top three market share position in

virtually all its market segments (individual wealth, individual insurance, group retirement

services, and health) that supports the company’s profitability and capitalization. SLA’s life

insurance adequacy test (LICAT) ratio as of 30 September 2024 was 147%, representing a

capital cushion of approximately CAD10.7 billion above its supervisory minimum, which

we view as sufficient for unexpected adverse events. SLF has a growing US presence, largely

because of its acquisition of DentaQuest, the largest provider of Medicaid dental benefits in

the US with a growing Medicare Advantage business.

These strengths are tempered by a business mix which includes fixed annuities and

segregated funds, for example, variable annuities, that expose SLA to equity market and

interest rate risks, which could drive future earnings volatility. In addition, SLF’s leverage is

above the average of similarly rated peers largely driven by the group's acquisition activity,

with adjusted financial and total leverage ratios of 24.3% and 27.7%, respectively, at the end

of 2023. Goodwill and intangibles as a percentage of SLA's consolidated shareholders’ equity,

which under our calculation includes 50% of the company's contractual service margin

(CSM) as goodwill and intangibles while 50% of CSM after-tax is included in shareholders'

equity, remains high at 74% as of December 31, 2023. At SLF, SLA's parent, there has also

been a strategic focus on building its asset management capabilities.

Exhibit 1

Profitability has trended higher under its strategic initiatives, with further improvements
expected from cost efficiency initiatives
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Information based on IFRS 17 financial statements as of the fiscal year ended 31 December
Source: Company filings and Moody's Ratings

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1363665
https://www.moodys.com/credit-ratings/Sun-Life-Assurance-Company-of-Canada-credit-rating-724420/summary
https://www.moodys.com/credit-ratings/Sun-Life-Financial-Inc-credit-rating-808482718/summary
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Credit strengths

» Excellent market position, pricing power and brand recognition in Canada, allowing SLA to maintain attractive margins;

» Strong and stable profitability generated through its Canadian operations;

» Diversified business model, offering a broad range of protection products.

Credit challenges

» Meaningful exposure to secondary guarantees on segregated funds;

» High total leverage compared to similarly rated peers;

» A business mix that includes a significant asset and wealth management component, exposing the company to equity market and

interest rate risks. However, this business is low capital intensive and generates low-risk recurring fee-based earnings.

Outlook
The stable outlook reflects the stable profitability of SLA's Canadian operations which has leading market shares, its diversified business

model and solid capitalization. We expect SLF will continue to profitably enhance its US dental business profile. Items to watch include

future significant expansion/acquisitions of lower-rated, more volatile insurance operations outside of Canada, increased reliance from

its asset and wealth management businesses, its ability to reduce leverage should it make future acquisitions, as well as the weakening

macroeconomic outlook.

Factors that could lead to an upgrade
SLA’s IFS rating could be upgraded if the company maintains its stable and sustainable consolidated profitability with a return on

capital consistently above 12% or if consolidated financial leverage at SLF was sustained in the low 20% range while earnings and cash

flow coverage were consistently above 10 times (x) and 7x, respectively. The rating could also be upgraded if SLA consistently maintains

capital adequacy above 145% total LICAT ratio.

Factors that could lead to a downgrade
The ratings could be downgraded if the company were to experience a sustained deterioration in profitability, with return on capital

consistently below 8% with greater earnings volatility; or if the company were to pursue aggressive expansion or acquisition in a

market or region with weaker sovereign credit profiles or where its current position is weak or non-existent, diluting the benefit of its

strong market positions in Canada; or if there was an excessive reliance upon asset management earnings. Downward pressure on SLA’s

rating may result if consolidated financial leverage at SLF exceeded 30% for a sustained period, with earnings and cash flow coverage

below 8x and 5x, respectively, for a sustained period; or if SLA’s LICAT ratio was below 115% for a sustained period.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the

most updated credit rating action information and rating history.
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Key indicators table

Exhibit 2

Key Indicators FY2023

Sun Life Assurance Company of Canada [1][2] 2023 2022

As Reported (Canadian Dollar Millions)
Total Assets 312,297 303,687
Total Shareholders' Equity 16,425 16,980
Net Income (Loss) Attributable to Common Shareholders 1,877 1,571
Total Insurance Revenue 17,844 16,973
Moody's Adjusted Ratios
High Risk Assets % Shareholders' Equity 133.8% 173.5%
Goodwill & Intangibles % Shareholders' Equity[3] 74.0% 74.0%
Shareholders' Equity % Total Assets 5.3% 4.6%
Return on Average Capital (ROC) 8.6% NA
Sharpe Ratio of ROC (5 yr.) NA NA
Financial Leverage[3] 24.3% 26.4%
Total Leverage[3] 27.7% 29.9%
Earnings Coverage[3] 7.1x 10.1x
Cash Flow Coverage[3] 10.7x 4.1x
1] Information based on IFRS 17 financial statements as of the fiscal year ended 31 December; previous years' financial statements were prepared under legacy IFRS 4, which are not

comparable to IFRS 17 and are not included in the exhibit.[2] Certain items may have been relabeled and/or reclassified for global consistency. [3] Information based on IFRS 17 financial

statements of Sun Life Financial, Inc. as of the fiscal year ended 31 December;
Source: Company filings and Moody's Ratings

SLF adopted new accounting standards that apply to life insurers under IFRS 17, Insurance Contracts, as well as IFRS 9, Financial

Instruments, on January 1, 2023. SLF restated its 2022 results, although these may not be fully representative of its future earnings

profile since the company was not managing its asset and liability portfolios under the new standards. While the scorecard incorporates

our view of the initial impact of these accounting changes, qualitative adjustments to factor scores of affected metrics will, for a period

of time, be particularly important for certain insurance companies, due to limited comparability with prior financial reporting periods

or with insurers that follow different accounting standards. Also, where we calculate metrics based on five-year average data, only

accounting periods for which IFRS 17 have been adopted are included in our metric calculations, which may be less than five years.

Profile
SLF, a leading global financial services organization headquartered in Toronto, Canada, is the owner of SLA, a life insurer. SLA is one of

three leading life insurers in Canada offering a wide range of products and services. SLA operates in Asia through joint ventures and

subsidiaries in Hong Kong, the Philippines, Indonesia, India, China, Malaysia, Vietnam and Singapore, with product offerings mainly

oriented towards straightforward protection products distributed through independent agency channels and a growing bancassurance

capability. In the US, SLF offers group and dental benefits as well as manages an in-force block of individual life insurance and annuity

policies and a block of run-off reinsurance. As at December 31, 2023, SLA reported total general and segregated fund assets of

CAD312 billion, and shareholders' equity of approximately CAD16.4 billion. For fiscal year 2023, SLA reported net income to common

shareholders of CAD1,877 million, with earned revenue of CAD17,071 million in Canada, CAD9,204 million in the US, CAD4,032 million

in Asia and CAD657 million in Corporate.
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Exhibit 3

SLA generates the majority of revenue in Canada
Fiscal year ended December 31, 2023
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55%US

30%
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13%
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Source: Moody's Ratings, Company reports

Exhibit 4

SLF simplified organizational structure as of December 31, 2023

Sun Life Hong Kong Limited
Hong Kong

Massachusetts Financial Services 
Company

Delaware (95.1%)

Sun Life Financial Inc.

Canada

Sun Life Assurance
Company of Canada

Canada

Sun Life Global
Investments Inc.

Canada

Sun Life Financial 
(Bermuda) Holdings, Inc.

Bermuda

Sun Life of Canada (Philippines), 
Inc.

PT Sun Life Indonesia (100%)

Sun Life Malaysia Assurance 
Berhad and Sun Life Malaysia 

Takaful Berhad (49%)

Sun Life Everbright Life Insurance 
Company Limited

China (24.99%)

Aditya Birla Sun Life Insurance 
Company Limited

India (49%)

Aditya Birla Sun Life Asset 
Management Company Ltd

(36.48%)

SLC Management

Sun Life Institutional Investments 
(Canada) Inc. 

BentallGreenOak 

InfraRed Capital Partners

Crescent Capital Group

Sun Life Vietnam Insurance 
Company Limited (100%)

DentaQuest
Group

Green = rated; Blue = not rated
Source: Moody’s Ratings, data from company reports
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Detailed credit considerations
Moody's rates SLA Aa3 for insurance financial strength, which is in line with Moody's adjusted scorecard-indicated outcome.

Insurance financial strength rating
The key factors currently influencing the rating and outlook are:

Market position and brand: Favorable Canadian industry structure supports a high score

The Canadian life insurance market is an oligopoly with three dominant players - SLA, Great-West Life Assurance Company, and

Manufacturers Life Insurance Company - that based on Moody's estimates together account for approximately 70% of the industry's

total insurance revenue. This market structure results in a rather formidable entry barrier, as does federal government legislation which

currently limits the ability of Canadian banks, the Canadian life insurers' most significant external threat, from selling insurance in their

bank branches. In 2023, we estimate that SLA captured approximately 46% of total insurance revenue in Canada based on data from

MSA market research report.

SLA has very different market positions across its operating segments. In Canada, SLA scores Aa on Moody's relative market share ratio.

Growth in Canada is expected to remain strong reflecting new group benefits mandates and higher non-par life sales. SLA's presence in

Asia is very small relative to Canada, which is reflected in a score of A. SLA also operates in the US through a branch, and is subject to

local regulatory supervision. Weighting by total revenue - the best readily available method - we calculate a weighted relative market

share ratio in the A range, which we believe accurately reflects SLA's blended market presence.

We expect growth in the US and Asia to accelerate through the remainder of 2024 and into next year, because of the continued

momentum from its acquisition of DentaQuest, the largest provider of Medicaid dental benefits in the US with a growing Medicare

Advantage business, although results have recently been challenged by Medicaid redeterminations. Overall, the US and Asia operations

are expected to become a more significant contributors to earnings, providing geographic diversity to its earnings base. However,

we note that the operating environments in some of these countries are weaker than Canada's and SLA does not enjoy the same

exceptional market position in these regions as it does in Canada.

We have adjusted the market position and brand score up to Aa from A to reflect SLA's strong and sustainable market position in

Canada, which we believe will act as a buffer to any negative pressures stemming from offshore markets.

Distribution: Largest propriety sales force in Canada, with strong digital offerings

SLA has good diversity of distribution, utilizing three major distribution channels: (1) its captive sales force, now branded as Sun Life,

which is the largest proprietary sales force in Canada; (2) third party distributors, a category that includes national brokerage houses

and independent managing general agencies (MGAs); and (3) the institutional channel for sales of group life and health products.

SLA has made substantial investments in digital channels and processes, including leveraging the use of artificial intelligence driven

underwriting. In October 2023, Sun Life completed the acquisition of Dialogue, a health and wellness virtual care platform that offers

affordable, on-demand access to quality care. In the US, it announced a new partnership with VirualMe to expand access to telehealth

services through Sun Life Health Navigator. As a result of these investments, the company is well positioned to generate a higher level

of digitally-assisted sales.

In the US, group benefits products are distributed by a network of over 32,000 independent brokers who are supported by around 165

SLF sales representatives, while DentaQuest has a presence in a majority of US states. In Asia, SLA has a multi-channel distribution

strategy, including agency, bancassurance, brokerage and growing digital and telecom capabilities. The company organizes its Asia

business into four segments: 1) ASEAN markets, which includes the Philippines, Indonesia, and Vietnam, 2) Hong Kong, 3) Joint

Ventures, which includes China, India, and Malaysia, and 4) High Net Worth, which includes international and Singapore.

Given its proprietary sales force and position in the Canadian market, we regard SLA's distribution control as excellent, which promotes

favorable policyholder persistency and, in our view, more than offsets a lesser level of distribution diversity.

As a result, SLA's distribution score is Aa, which is in line with the unadjusted score.
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Product focus and diversification: Low risk par reserves a key strength, although higher relative exposure to equity market

and interest rate risks

Overall, SLA's product risk and diversification score is an A on an unadjusted basis, largely reflecting the broad range of protection

products offered by the company. A sizable block of SLA's actuarial liabilities are participating reserves that are low-risk for the

company. However, these products are priced based on mortality rates about twice what is normally experienced.

In the US, SLA provides group insurance products and services, including life, long-term and short-term disability, absence

management, medical stop-loss, dental, vision and voluntary insurance such as accident and critical illness.

In Asia, SLA's product offerings in these geographies are focused on straightforward protection products distributed through

independent agency channels and a growing bancassurance capability. SLA plans to grow and scale these operations to become a more

significant contributor to earnings.

In terms of product diversification, the breadth of SLA's position in the Canadian market means that each of its four lines of business

(individual wealth, individual insurance, group retirement services, and Sun Life health) provide 10% or more of the company's

underlying net income. However, the potential volatility associated with SLA's equity-related businesses remains a concern, particularly

given the current challenging environment which has resulted in considerable market volatility. In addition, SLA has a high degree

of sensitivity to interest rates at long durations, which it hedges, although most of this exposure is related to its individual insurance

products, fixed annuity and segregated funds products.

SLA's product risk and diversification score is A, which is in line with the initial score reflecting the aforementioned risks related to

interest rate sensitivity and potential volatility from its equity-related businesses.

Asset quality: Portfolio dominated by high quality bonds and mortgages

SLA's unadjusted asset quality score of Baa is comprised of sub-factor scores of Ba for Goodwill and Intangibles to Shareholders'

Equity (74% for 2023), and Baa for High Risk Assets to Shareholders' Equity (133.8% for 2023). We note that a good portion of the

company's goodwill and intangibles is attached to its very profitable Canadian and Asset Management franchises, which provide

the vast majority of SLF's earnings (note: goodwill and intangibles are measured at SLF, SLA's parent holding company). Under our

calculation, goodwill and intangibles includes 50% of the company's contractual service margin (CSM) as while 50% of CSM after-tax

is included in shareholders' equity.

As of December 31, 2023, SLF's investment portfolio was largely comprised of bonds (46%), mortgages and corporate loans (34%),

with the remainder in cash and other short term investments (8%), other invested assets (6%), equities (4%), real estate (6%) and

derivatives (1%). As of Q3 2024, the breakdown remains similar, with the exception of bonds comprising 47% of the portfolio, and cash

and other short term investments comprising 7%. The proportion of private placement loans in invested assets (excluding derivatives)

increased to 25% from 15% between 2012 and 2023. Moody's projects global speculative grade defaults at the end of July 2025 of

2.9% in the baseline scenario and 9.7% in the severely pessimistic scenario. While we view this higher reliance on private placement

loans as modestly increasing liquidity risk, this is offset by the benefit of protective covenants.

The company's projected credit losses under a base case and severe stress scenario are consistent with companies scoring at the Baa-

level. With a weakening macroeconomic outlook, we anticipate that losses on high risk assets may increase marginally into 2025 due

to negative credit migration. In addition, we expect certain asset classes such as real estate and commercial mortgages, to remain

under pressure in 2025 reflecting a higher interest rate environment and a shift to hybrid working models.

We have adjusted the Asset Quality score up to A from its Baa initial score.

Capital adequacy: Capital strength remains resilient

Although SLA's capital as a percent of total assets places the company in the Baa category, it has historically maintained its Canadian

regulatory capital ratio, the Life Insurance Capital Adequacy Test (LICAT) ratio, well above required minimums. As of December 31,

2023, SLF and SLA reported LICAT ratios of 149% and 141%, respectively. The difference between SLF and SLA reflects cash and liquid

assets held at the holding company. Furthermore, capital levels have remained relatively stable over time, reflecting a low sensitivity

to interest rates and stable, recurring earnings from the company's asset management businesses. As of September 30, 2024, SLA's
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LICAT ratio of 147% represented a capital cushion of approximately CAD10.7 billion above its supervisory minimum, which we view as

sufficient for unexpected adverse events. SLF targets a dividend payout ratio in the 40%-50% range.

We expect SLA to maintain capital level consistent with an Aa-score. As a result, we have adjusted the capital adequacy score to Aa

from the initial score of Baa.

Profitability: Diversified business mix, with stable profitability

SLA's profitability has been strong over the last few years, although its return on capital of 8.6% in 2023 is at the lower end of its

historical performance and our expectations for the Aa category (8% to 12%). In fiscal 2023, SLF reported net income of CAD3,086

million, a 7% increase from 2022. Through the nine months ended September 30, 2024, SLF reported net income of CAD2,812 million,

up 20% compared to the same period a year ago, largely due to a decrease in SLC Management's estimated acquisition-related

liabilities and higher underlying earnings.

While earnings in 2024 have benefited from a higher interest rate environment, headwinds remain due to a weaker macroeconomic

environment. We believe that SLA and SLF are well-positioned to manage through these headwinds, and expect underlying earnings to

rise in 2025 reflecting the earnings momentum of its business segments as well as the strategic initiatives the company has undertaken

in its US dental business. In addition, the company remains committed to improving efficiency through simplying its organizational

structure and processes.

SLF has also been strategically focused on building its asset and wealth management capabilities, both organically and through

acquisition. Asset management is very scalable and generates low-risk recurring fee-based earnings as well as being a low capital

intensity business. Management is notably repositioning the business mix of SLF towards capital-light businesses including wealth

and asset management, which represent approximately 74% of underlying net income in 2023 (78% through nine months ended

September 30, 2024). We believe these businesses could increase earnings volatility during periods of market volatility and are subject

to net fund redemptions during weakening macroeconomic conditions. However, we note that SLF's net outflows have been below

the industry average. In addition, recent trends away from actively managed investments towards passively managed investment

alternatives have pressured fees and margins.

On an unadjusted basis, SLA's profitability factor score is Aa. We have kept the adjusted score in line with the unadjusted score of Aa

reflecting the company's diverse business model and the relatively stable earnings generated by its Canadian business, despite our

expectation that profitability will remain pressured given the weakening macroeconomic outlook.

Liquidity and asset/liability management: Robust liquidity offset by potential margin demands from hedging activities

We believe that liquidity at SLA (and the larger SLF group) remains robust, with the company using sophisticated asset-liability

management and hedging strategies to keep any asset-liability mismatches within reasonable tolerances. Specifically, the company's

hedging strategies utilize derivative instruments to manage the interest rate sensitivity of the duration gap between assets and

liabilities, to mitigate the interest and equity related exposure of guarantees on insurance and annuity contracts and segregated funds,

and to reduce currency exposure.

Applying our liquidity stress test approach to SLA results in a liquidity score in the Aaa range, reflecting the company's high liquidity

score. However, given that variable margin requirements associated with its hedging activities add a level of complexity to liquidity

management, we have adjusted the score down to the Aa range.

Financial flexibility: Return to historical earnings coverage levels driven by improved profit stability

For financial flexibility, we measure this at the consolidated level of SLF, although debt securities are outstanding at various entities

within the organization (total of CAD350 million including CAD150 million of legacy Clarica debt). At year-end 2023, SLF's financial

leverage and total leverage were 24.3% and 27.7%, respectively, which declined from 26.4% and 29.9%, respectively, in the prior year.

These ratios remain within management's target range and we expect SLF to continue to reduce leverage in 2025. At the end of 2023,

SLF's earnings and cash flow coverage ratios were strong at 7.1 times (x) and 10.7x, respectively, with both ratios in the Aa range. Cash

flow coverage is based on SLA's dividend capacity. SLF maintains a dividend payout ratio of 40 - 50%, which is in line with its peers.

We view SLF as having a moderate total leverage ratio, which implies the company could have less marginal debt capacity in a stress

period than similarly rated peers. As a result, we have adjusted downward the initial financial flexibility score of Aa to A.
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Exhibit 5

SLA continues to reduce leverage, while maintaining strong earnings coverage
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Liquidity analysis
At September 30, 2024, SLF had approximately CAD1.2 billion of cash and liquid assets (December 31, 2023 - CAD1.6 billion) at

the holding company level to provide greater liquidity and coverage of holding company's financial obligations or to otherwise

accommodate group liquidity needs. We expect the company to maintain a similar level through 2024 and into 2025, although we

note that this balance can fluctuate quarter to quarter. SLF targets a minimum CAD550 million in excess cash and liquid assets. In

addition, SLF has access to $2.1 billion and CAD500 million in fully committed credit facilities as at December 31, 2023.

Through the nine months ended September 30, 2024, SLF paid common and preferred share dividends and distributions on other

equity investments totaling CAD1,470 million (2023 - CAD1,684 million). We estimate SLF’s unrestricted subsidiary dividend capacity

totaled approximately CAD5.5 billion at year-end 2023. We calculate SLA's dividend capacity on the basis of the company maintaining

its LICAT ratio above 141%. During Q3 2024, SLF redeemed CAD750 million of subordinated debt. Subordinated debt and limited

recourse capital notes with first par call dates within the next five years (up to 2029) total CAD4.3 billion. The company has no

commercial paper outstanding.

ESG considerations

Sun Life Assurance Company of Canada's ESG credit impact score is CIS-2

Exhibit 6

ESG credit impact score

Source: Moody's Ratings
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Sun Life Assurance Company of Canada's (Sun Life) CIS-2 indicates that ESG considerations do not have a material impact on the

rating. The company's strong risk management and effective governance mitigate its exposure to environmental and social risks, in

particular carbon transition, customer relations, and societal and demographic risks.

Exhibit 7

ESG issuer profile scores

Source: Moody's Ratings

Environmental

Sun Life faces moderate environmental risks, primarily because of exposure to carbon transition risk through the long-duration assets

held in its investment portfolio and inherent asset leverage. In line with peers, Sun Life is facing mounting business risks and stakeholder

pressure on environmental stewardship in its investment portfolio, which gives rise to strategic and reputational risk. This risk is

mitigated by the company’s strong governance and risk management practices, along with its developing focus on managing climate

risk.

Social

Sun Life faces high industrywide customer relations risk in relation to the sale of its products and significant interaction with retail

customers against a background of regulatory focus on the fair treatment of customers, which is mitigated by well-developed policies

and procedures. High cyber and personal data risks are mitigated by a strong technology framework. High exposure to demographic

and societal risks, including the effects of an aging population, can make the operating environment more difficult.

Governance

Sun Life faces low governance risks. The company's risk management, policies and procedures are in line with industry best practices.

Sun Life's management team has demonstrated a strong track record of meeting financial and strategic objectives, and the insurer

benefits from a strong and independent board. Organizational complexity inherent to its size and the diversification of its operations

presents some governance risks.

ESG Issuer Profile Scores and Credit Impact Scores for the rated entity/transaction are available on Moodys.com. In order to view the

latest scores, please click here to go to the landing page for the entity/transaction on MDC and view the ESG Scores section.

Support and structural considerations
Moody's does not rate SLA's parent, SLF. SLF's ratings were withdrawn on October 6, 2021.
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Rating methodology and scorecard factors

Exhibit 8

Rating Factors

Financial Strength Rating Scorecard [1][2] Aaa Aa A Baa Ba B Caa ScoreAdj Score

Business Profile A Aa
Market Position and Brand (15%) A Aa

-Relative Market Share Ratio X
Distribution (10%) Aa Aa

-Distribution Control X
-Diversity of Distribution X

Product Focus and Diversification (10%) A A
-Product Risk X
-Life Insurance Product Diversification X

Financial Profile A A
Asset Quality (10%) Baa A

-High Risk Assets % Shareholders' Equity 133.8%
-Goodwill & Intangibles % Shareholders' Equity[3] 74.0%

Capital Adequacy (15%) Baa Aa
-Shareholders' Equity % Total Assets 5.3%

Profitability (15%) Aa Aa
-Return on Capital (5 yr. avg.) 8.6%
-Sharpe Ratio of ROC (5 yr.)

Liquidity and Asset/Liability Management (10%) Aaa Aa
-Liquid Assets % Liquid Liabilities X

Financial Flexibility (15%) Aa A
-Financial Leverage[3] 24.3%
-Total Leverage[3] 27.7%
-Earnings Coverage (5 yr. avg.)[3] 8.6x
-Cash Flow Coverage (5 yr. avg.)[3] 7.4x

Operating Environment Aaa - A Aaa - A
Preliminary Standalone Outcome A1 Aa3
[1] Information based on IFRS17 financial statements as of fiscal year ended December 31, 2023. [2] The Scorecard rating is an important component of the company's published rating,

reflecting the standalone financial strength before other considerations (discussed above) are incorporated into the analysis. [3] Information based on IFRS17 financial statements of Sun

Life Financial, Inc. as of fiscal year ended December 31, 2023.
Source: Moody’s Ratings

Ratings

Exhibit 9

Category Moody's Rating

SUN LIFE ASSURANCE COMPANY OF CANADA

Rating Outlook STA
Insurance Financial Strength Aa3

Source: Moody’s Ratings

10          17 December 2024 Sun Life Assurance Company of Canada: Update to credit analysis following ratings affirmation



Moody's Ratings Financial Institutions

© 2024 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT

COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE

BY MOODY’S (COLLECTIVELY, “MATERIALS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT

MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT.

SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS

ADDRESSED BY MOODY’S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET

VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S MATERIALS

ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK

AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER

OPINIONS AND MATERIALS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER

OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT

RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.

MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR OTHERWISE MAKES AVAILABLE ITS MATERIALS WITH THE

EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER

CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND

INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF

IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED

OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT

USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR

WRITTEN CONSENT. FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY SOFTWARE PROGRAM OR

DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, MACHINE LEARNING OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM,

METHODOLOGY AND/OR MODEL.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED

FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well

as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it

uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,

MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the credit rating process or in preparing its Materials.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any

indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any

such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or

damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a

particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory

losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the

avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,

representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT

RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including

corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,

agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it. MCO and Moody’s Investors Service also maintain policies and procedures to

address the independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist between directors of MCO

and rated entities, and between entities who hold credit ratings from Moody’s Investors Service, Inc. and have also publicly reported to the SEC an ownership interest in MCO of

more than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate Governance — Charter Documents - Director and Shareholder Affiliation

Policy.”

Moody's SF Japan K.K., Moody's Local AR Agente de Calificación de Riesgo S.A., Moody’s Local BR Agência de Classificação de Risco LTDA, Moody’s Local MX S.A. de C.V, I.C.V.,

Moody's Local PE Clasificadora de Riesgo S.A., and Moody's Local PA Calificadora de Riesgo S.A. (collectively, the “Moody’s Non-NRSRO CRAs”) are all indirectly wholly-owned credit

rating agency subsidiaries of MCO. None of the Moody’s Non-NRSRO CRAs is a Nationally Recognized Statistical Rating Organization.

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors

Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended

to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you

represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or

indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to

the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for India only: Moody’s credit ratings, Assessments, other opinions and Materials are not intended to be and shall not be relied upon or used by any users located in

India in relation to securities listed or proposed to be listed on Indian stock exchanges.

Additional terms with respect to Second Party Opinions (as defined in Moody’s Investors Service Rating Symbols and Definitions): Please note that a Second Party Opinion (“SPO”)

is not a “credit rating”. The issuance of SPOs is not a regulated activity in many jurisdictions, including Singapore. JAPAN: In Japan, development and provision of SPOs fall under the

category of “Ancillary Businesses”, not “Credit Rating Business”, and are not subject to the regulations applicable to “Credit Rating Business” under the Financial Instruments and

Exchange Act of Japan and its relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green Bond Assessment as defined under any relevant PRC laws or regulations; (2)

cannot be included in any registration statement, offering circular, prospectus or any other documents submitted to the PRC regulatory authorities or otherwise used to satisfy any

PRC regulatory disclosure requirement; and (3) cannot be used within the PRC for any regulatory purpose or for any other purpose which is not permitted under relevant PRC laws or

regulations. For the purposes of this disclaimer, “PRC” refers to the mainland of the People’s Republic of China, excluding Hong Kong, Macau and Taiwan.

REPORT NUMBER 1363665

11          17 December 2024 Sun Life Assurance Company of Canada: Update to credit analysis following ratings affirmation

http://www.moodys.com/


Moody's Ratings Financial Institutions

CLIENT SERVICES

Americas 1-212-553-1653

Asia Pacific 852-3551-3077

Japan 81-3-5408-4100

EMEA 44-20-7772-5454

12          17 December 2024 Sun Life Assurance Company of Canada: Update to credit analysis following ratings affirmation


